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Federal Credit

Unions

Consolidated Income and
Expense Statement
(Amounts in thousands)
December 31

1 Percentage
1986 1987 change
INCOME
Interest on loans 6,685,792  $6,929,596 5.2
Less: interest refund (22,012) (14,406) ~34.6
Income from investments 2,458,330 2,760,340 12.2
Other operating income 392 587 482,743 23.0
Total gross income $9,415,700  $10,158,273 78
EXPENSES
Employee compensation
and benefits 1,329,810 1,486,010 fil:d
Travel & conference expenses 48,228 55,144 iy
Office occupancy 152,741 177,484 16.2
Office operations expenses 578,588 668,234 15.5
Educational and promotional 71,248 81,438 14.3
Loan servicing expense 63,825 89,016 39.5
Professional and outside services 222,685 248,010 1.4
Provision for loan losses 355,065 417,790 17.7
Member insurance 146,534 148,516 14
Dperating fees 17,137 22,459 31.1
Interest on borrowed maoney 25,353 44,532 75.6
Miscellaneous operating expenses 102.651 145,814 421
Total operating expenses 3,114,833 3,584,455 16.1
NON-OPERATING GAINS OR LDSSES
Gain (loss) on investments 66,983 (35,993) —163:7
Gain (loss) on disposition of assets 3,767 3,424 =9.1
Other non-operating income (expenses) 10,910 1,528 -31.0
Total income (loss) before dividends 6,382 426 6,548,777 2.8
Transfer to regular and statutory reserves 249,920 238,707 - 5.2
Dividends and interest on deposits 5,506,254 5,623,873 |
Net income {loss) after dividends and
reserve transfers $ 626,349 668,197 9.9

! Revised

Note: Because of rounding, detail may not add to totals.









New Federal Charters
Field of Membership Expansion
January 1 December 31, 1987

Number of New Charters 41
Membership Potential 5,327 965
Number of Membership Expansions 5,693
Membership Potential 2,572 688
Total New Membership Potential 7,900,653

Number by Asset Size
December 31, 1987

Number of Percentage Cumulative
Asset size FCUs of total percentage
Less than $50 thousand 196 2.1 2.1
$50 to $100 thousand 245 2.8 4.7
$100 to $250 thousand ! 155 8.0 125
$250 to $500 thousand ‘ 934 99 207
$500 thousand to $1 million 1,223 13.0 35.7
$1 million to $2 million 1,369 14.6 50.2
$2 million to $5 million 1,774 18.9 69.1
$5 million to $10 million 1,078 11.5 80.6
$10 million to $20 million 769 8.2 88.7
$20 million to $50 million 629 6.7 95.4
$50 million to $100 million 245 26 98.0
$100 million and over 184 2.0 100.0

Natural Person Federal Credit Unions by Asset Size
December 31, 1987

Assets Percentage Cumulative
Asset size fin thousands) of total percentage
Less than $50 thousand $5,584 0.0 0.0
$50 to $100 thousand 18,577 0.0 0.0
$100 to $250 thousand 133,065 0.1 0.1
$250 to $500 thousand 342,626 0.3 0.5
$500 thousand to $1 million 890,028 0.8 13
$1 million to $2 million 1,992,830 19 32
$2 million to $& million 5,768,612 55 8.7
$5 million to $10 million 7,577,001 1.2 15.9
$10 million to $20 million 10,902,938 10.4 953
$20 million to $60 million 19,316,870 18.4 448
$60 million to $100 million 17,224,382 16.4 61.0
$100 million and over 41,017,187 390 100.0




B

T

M R

P

1887 14.47
1986 14.96

Mean Rate
1987 10.62
1986 11.49







Sources of Income

_loans 8815
{ Investments 2,760
| Other 483

_5a15

68.1%
21.2%
4.8%

Loan Distribution
I Unsecured Loans
B New Auto Loans
et
| |Loans 1o Members
| Agricultural Loans
| Commercial

i Lines of Credit
| All Other Loans

34

14806

_108%
15,460
17571

P ctim

T

484

a4

Uses of Fundg

,j’-}% | Dividends
241% JRlilijdi] n
~ 97.4% | Salaries/Benefits.
72.8% L | Retained Earnings

01% [ Regular Reserves

0% I Other
6.7%
0.8%

General/Admin.

1486

i

5604

2,088

688

%

55.4%
20.7%
14.6%
6.8%
2.3%
0.2%







CAMEL Rating System
Number by Categaries
December 31, 1987

1 year
1978 1979 1980 1981 1982 1983 1964 1985 1986 1987 change
Codes 1 and 2 8,712 8,488 1,862 7,237 7,093 7,365 7,425 1,250 8,536 5,800 -136
Code 3 AR 3,433 3,770 3,737 a o 2,855 2,623 2,460 2,734 3,063 329
Code 4 674 817 585 120 661 646 451 A 440 486 46
Code 5' 223 175 126 97 48 40 48 52 4
Total 12,759 12,738 12,440 11,869 11,631 10,963 10,647 10,125 9,758 9,401 -357
!'Code 5 implemented during 1980,
? CAMEL System implemented during 1987
Distribution by Asset Size
in CAMEL Ratings 4 and 5
December 31, 1987
Number of Total assets
Asset size credit unions lin thousands)
< 1 million 251 $81,648
1-10 million 202 138,212
10-20 million 42 597,929
20-50 million 21 616,700
50-100 million 14 985,988
> 100 millien 8 1,319,492
Total $538 $4.339.959
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Federal Credit Unions Experiencing Losses

Year Number Number Amount of
ending of Federal experiencing Percentage negative earnings
December 31 Credit Unions losses of total {in thousands|
1981 11,969 2,561 21.4 $82,735
1982 11,631 2,572 22.1 63,098
1983 10,963 2,443 2 45,434
1984 10,547 1,041 9.9 18,565
1985 10,125 1,178 11.6 31,604
1986 9,758 1,360 18:8 43,805
1987 9,401 1,481 15.8 71,410
Losses in 1987
Amount of
reserves and
Number Amount of undivided
Asset size of FCUs Assets 1987 losses garnings
Less than $1 million 646 $247,351,505 $2,975,790 $21,161,647
$1 million to less than 2 million 229 326,332,167 3,080,829 20,469,438
$2 million to less than $5 million 248 761,106,461 7,260,976 41,716,345
$5 million 1o less than $10 million 150 1,041,402,994 7,940,059 48,097,947
$10 million to less than $20 million 98 1,385,524,328 9,295,012 60,580,347
$20 million to less than $50 million 7 2,229,377 ,882 13,878,194 88,202,738
$50 million and over 39 4,588,229,179 26,978,982 162,520,375
Total 1,481 10,599,324,516 71,409,842 442,748,897



















Key Statistics on Federally-Insured
Corporate Credit Unions

{In millions of dollars)

December 31, 1967

1983 1984 1985 11986 1887
Number 29 29 29 29 29
Assets $5937.8  $6,046.1 $9,0606 $12,182.1  $12,291.8
Loans 177.1 465.7 459.8 621.0 1,288.0
Shares 5679.0 52736 8,024.2 10,852.0 10,525.5
Reserves h8.4 n.ao 84.1 1041 124.4
Undivided earnings 24.2 31:2 38.4 45.3 h4.0
Gross income 615.5 661.9 663.9 785.5 891.4
Dperating expenses 16.7 17.6 28 254 28.0
Interest on borrowed money 13.6 374 455 47.9 73.3
Dividends and interest on deposits 565.1 h84.9 9109 685.9 161.7
Reserve transfers =2 12.0 10.5 17.2 16.7
Net income 1.6 10.0 114 9.0 139
SIGNIFICANT RATIOS (%]
Reserves to assets 1.0 1.2 0.9 0.9 1.0
Reserves and undivided earnings to
assets 1.4 i 1.4 1.2 1.5
Reserves to loans 33.0 15.2 18.3 16.8 9.7
Loans to shares i 8.8 i hif 122
Operating expenses 1o gross income 2 27 3.2 3.2 dal
Salaries and benefits to gross income 1.0 1.1 ) 1.1 1.2
Dividends to gross income 91.8 86.4 86.7 87.3 85.4
Yield on average assets 10.3 11.0 8.7 8.7 7.3
Cost of funds to average assets 9.5 10.4 8.1 8.1 6.8
Gross spread 08 1.4 0.6 0.6 0.6
Net income divided by gross income 1.2 15 1.7 1.1 16
Yield on average loans 7.2 12.0 /.8 78 7.8
Yield on average investments 10.6 10.8 8.8 8.8 8.8
' Revised
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EFFECTIVE FEBRUARY 1, 1988
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